THE BLESSINGS AND
BURDENS OF WEALTH

A Guide for Families

Wealth is often seen as a symbol of success, providing comfort, security, and opportunities for those who
possess it. For families, wealth can open doors to better education, healthcare, and a higher quality of life.
However, the accumulation and management of wealth also can lead to emotionally-charged issues such as
entitlement, family disputes, and a loss of purpose. It is important to remember that wealth can bring both
blessings and burdens for families.

We understand the blessings and burdens that come with family wealth which is why we not only focus on
preparing the assets (financial, tax & estate planning) for our client-families, but also on preparing our client-
families for their assets. This article offers insights into how to navigate the complexities that accompany
financial prosperity.

Definition of Wealth

The word "wealth" originally referred to a state of well-being or prosperity in a broad sense, encompassing not
just financial riches but overall happiness and health. Over time, its meaning has become more closely
associated with material wealth and financial assets. Therefore it is important to keep in mind the relationship
between well-being and material wealth when planning for the flourishing of your financial assets and your
family relationships. To help you better understand this dynamic, below you will find the common blessings
and burdens that come with family wealth, followed by examples of successful family practices.

The Blessings of Wealth
« Financial Security and Stability: Wealth provides a cushion against financial uncertainties, such as job
loss, medical emergencies, or economic downturns. It allows families to plan for the future with confidence,
knowing that they have the resources to handle unexpected events.
¢ Opportunities for Education and Personal Growth: Wealth enables families to invest in quality
education and extracurricular activities, fostering personal and professional growth. It can provide access
to prestigious schools, universities, and unique learning experiences.
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« Ability to Support Multiple Generations: Wealth can be used to support not only the current generation
but also future ones. Families can establish trusts, inheritance plans, and other financial instruments to
ensure that wealth is preserved and passed down.

« Philanthropy and Giving Back: Wealth provides the means to give back to the community through
charitable donations, philanthropy, and volunteer work. Families can make a positive impact on society by
supporting causes they care about.

+ Freedom and Flexibility: Wealth offers the freedom to make choices that align with personal values and
goals. Whether it's starting a business, traveling the world, or pursuing a passion, financial resources
provide the flexibility to live life on one’s terms.

The Burdens of Wealth

« Complexity and Responsibility: Managing wealth can be complex, requiring knowledge of investments,
taxes, legal issues, and estate planning. Families may need to hire advisors and specialists to navigate
these complexities.

« Strain on Family Relationships: Wealth can sometimes create tension and conflicts within families,
particularly when it comes to inheritance, financial decisions, or differing values. The distribution of wealth
can lead to disputes or feelings of inequality.

« Potential for Entitlement and Dependency: There is a risk that wealth, if not managed wisely, can lead
to a sense of entitlement or dependency among family members. Younger generations may become overly
reliant on family wealth, leading to a lack of motivation or ambition.

e Privacy and Security Concerns: Wealth can attract unwanted attention, leading to concerns about
privacy and security. Families may face risks such as identity theft, fraud, or even physical threats.

+ Pressure to Maintain Wealth: The pressure to maintain or grow wealth can be intense, leading to risk-
taking, anxiety, or a relentless focus on financial performance. Families may feel burdened by the
expectation to preserve and enhance their financial legacy.

Successful Family Practices
To help you maximize the blessings that come with wealth, and minimize the burdens, here are practical ways
families can minimize the negative impact of wealth:

+ Focus on Shared Values and Legacy:

o Value Alignment: Regularly revisit and reinforce the family’s core values, ensuring that wealth is used
in ways that align with those values. This creates a sense of purpose and direction.

o Legacy Planning: Discuss and plan the legacy the family wants to leave behind. Whether through
philanthropy, business, or other means, having a shared vision for the future can unite the family and
minimize conflicts.

+ Promote Financial Literacy

o Education: Educate all family members, especially younger generations, about financial management,
investments, taxes, and budgeting. Understanding how money works can help them make informed
decisions and appreciate the value of wealth.

o Workshops and Seminars: Organize regular family workshops with financial advisors to discuss
financial literacy and investment strategies.
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Establish Clear Communication
o Regular Family Meetings: Hold regular family meetings to discuss financial matters, business
decisions, and philanthropic goals. This fosters transparency and keeps everyone informed.
o Open Dialogue: Encourage an open dialogue where all family members can express their views and
concerns without judgment. This helps prevent misunderstandings and conflicts.
Set Clear Expectations and Boundaries
o Roles and Responsibilities: Clearly define the roles and responsibilities of each family member
regarding wealth management, business involvement, and a stakeholder in the family’s success. This
helps avoid overlaps, conflicts, and feelings of entitlement.
o Entitlement Prevention: Set clear boundaries on the use and purpose of family wealth, such as limiting
allowances or requiring family members to pursue their careers and contribute to the family’s success.
« Encourage Philanthropy and Giving Back

o Family Philanthropy: Engage the family in philanthropic activities that align with shared values. This
helps instill a sense of purpose and social responsibility.

o Foundation or Charity: Consider setting up a family foundation or charity where family members can
collaborate on projects that benefit society. Involvement in charitable activities can reduce the focus on
personal gain and foster a sense of giving.

+ Foster a Strong Work Ethic

o Encourage Independence: Encourage family members, especially younger ones, to pursue their
careers, education, or entrepreneurial ventures independently. This helps them develop a strong work
ethic and reduces dependency on family wealth.

o Reward Merit: Implement a system where rewards and opportunities within the family are based on
merit and contribution rather than entitlement. This promotes fairness and motivates family members to
work hard.

+ Create a Family Governance Structure

o Family Constitution: Draft a family constitution or charter that outlines the family’s values, mission, and
rules regarding wealth management, family policies, and decision-making processes.

o Family Council: Establish a family council that includes representatives from different branches of the
family. The council can oversee financial decisions, mediate disputes, and ensure that the family’s
wealth is managed according to agreed-upon principles.

At the beginning of this article, we promised to offer insights into how to navigate the complexities that
accompany financial prosperity. However, we can not stop there. It is time for you and your family to
experience the success that comes with implementing the aforementioned family success practices.

How to Get Started

We recommend that as a couple or as a family, you rate - on a scale from 1 to 5 (5 = highest rating) - how well
your family has implemented each of these success practices. For those practices that were given the lower
ratings by your family members, create a plan to begin implementing them in your family’s life. By
implementing these practical strategies, families can minimize the negative impacts of wealth, ensuring that it
serves as a tool for unity, growth, and positive impact rather than a source of conflict or complacency.

Please contact us to learn about how we can help you leverage the opportunities your wealth provides and
minimize its potential challenges, ensuring a flourishing legacy for your family and wealth.
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